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DIRECTOR REPORT

The company posted a LAT (Loss after tax) of Rs.5.78 million VS LAT of Rs.9.2 million in same period last
year. The decrease in LAT has been due to untiring efforts of the management to increase income from
rental sources. As a result the revenue from rental increased from Rs. 0.65 million to Rs. 2.7 million, a

300% increase in just six months

As per special resolution passed at last AGM, the management has successfully started implementation

of the logistics and warehousing plan. Certain remodeling to the layout of the warehouses have been

done and the rentable space has been increased

The management is also Planning on renting out the available space in the labour colony to generate

further revenue

The income from rent is a continuous source of the revenue for the company and is been used to
provide regular salaries to 20+employees at the factory premises and for payment off all other business

related expenses

This continuous stable nature of rental income and growth in revenue as logistics needs of
FMCG/Consumer companies increase means that the qualification of the auditors on ‘going concern
assumption’ of the management is misplaced The company is paying all it's legal dues to government
agencies and negotiating with remaining 5% of creditors left (Recall that in December 2011, the
company paid off 95% of creditors). All information is been regularly. Submitted to Pakistan Stock

Exchange and SECP & FBR. Hence there is no doubt of the company future as a ‘going concern’

In the end | would like to thank the staff, employees and bankers for their continued support.

On beha m

NADEEM ELLAHI SHAIKH
CHIEF EXECUTIVE
KARACHI
Dated 20 February 2017
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REVIEW REPORT ON CONDENSED INTERIM FINANCIAL INFORMATION TO THE MEMBERS
For the period ended Dec 31, 2016

introduction

We have reviewed the accompanying condensed interim balance sheet of Ali Asghar Textile Mills
Limited as at December 31, 2016 and the related condensed interim profit and loss account, condensed
interim statement of comprehensive income, condensed interim cash flow statement and condensed
interim statement of changes in equity together with the notes forming part thereof (here-in-after
referred to as "interim financial information”) for the half year then ended. Management is responsible
for the preparation and presentation of this interim financial information in accordance with the
approved accounting standards as applicable in Pakistan. Our responsibility is to express a conclusion on
this interim financial information based on our review. The figures for the quarters ended December 31,
2016 and 2015 in the condensed interim profit and loss account have not been reviewed, as we are
required to review only the,cumulative figures for the half year ended December 31, 2016.

Scope of Review

We conducted our review in accordance with the International Standard on Review Engagomente 2410
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity." A review
of interim financial information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review 1>
substantially less in scope than an audit conducted in accordance with International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis of Adverse Conclusion

a) The company has ceased the production since September 2011 and as of that date, reported
accumulated losses of Rupees. 216.675 million (June 30, 2016: Rupees. 211.389 million). The
Company’s current liabilities exceeds its current assets by Rs. 8 million {June 30, 2016: Rs.90.361
million) as at December 31, 2016. These conditions along with adverse key financial ratios shows
company’s inability to comply with loan agreements and pay debts on due dates, discontinuance
of operation, retirement of key employees and disposal of substantial portion ol property, plant
and equipment indicate the existence of material uncertainty which may cast significant doub!
about the company’s ability to continue as a going concern. Further the company has not been
able to obtain enough finance to revive production. These circumstances give rise to significant
uncertainty as to the ability of the company to continue operations as a going cencern in the
foreseeable future and therefore, the company may be unable to realize its assets and diseharge
its liabilities in the normal course of business. These interim financial information do not include
any adjustments relating to recoverability and classification of recorded assets and classification
of liabilities in accordance with applicable International Financial Reporting Standards should the
company be unable to continue as a going concern. The management has prepared interiv,
financial information on going concern basis but, in our judgment, management’s use of the
going concern assumption in these financial information is inappropriate.
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b) Balance with the First Dawood Investment Bank Ltd amounting to Rs.47.6 million and with Bank
of Punjab amounting to Rs.18.77 million remains unconfirmed. We were also unable to satisfy”
ourselves as to the correctness of the reported balances by performing other alternate auditing
procedures. s

C

The company has not carried out a revaluation of property, plant and equipment as required
under International Accounting Standard (IAS) 16 “Property, Plant and Equipment”. In the
absence of revaluation figures, it is not possible to perform impairment test as suggested in the
International Accounting Standards (IAS) 36 “Impairment of assets”. Hence impact of the same
on assets, revaluation surplus and on profit and loss account of the company cannat presently be
determined.

d

We are unable to verify the quality claim booked by the company against raw cotton purchase
amounting to Rs. 7;362,358. Further, the company has filed a claim against the supplier of raw
cotton for the price difference of Rs. 14,000,000 for non-supply of raw cotton and has gone to
arbitration as supplier denied admitting the claim.

e} The company has not accounted for the finance cost aggregating and approximate to Rs. 4.125
million on outstanding balances in respect of Long term loan from Bank of Punjab Had the
company accounted for the finance cost, the loss for the period would have been increase by Rs.
4.125 million and consequently accrued markup would have been increased by the same

amount.

Adverse Conclusion

Based on our review, because of the significance of the matters referred in the preceding paragraph (a)
to (e} and its effect on the interim financial information we believe that the accompanying interim
financial information do not give a true and fair view of the state of company’s affairs as at 31
December 2016 and of the loss, comprehensive loss, its cash flows and changes in equity for the half
year ended December 31, 2016.

AQ &C PANY
ertered Accountants
"’Engagement Partner:
Mushtag Ahmed Vohra
FCA

KarachQU r.*' By '!?
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' ALl ASGHAR TEXTILE MILLS LIMITED
L Condensed Interim Balance Sheet

As at December 31 2016
Un-Audited Audited
31-Dec-16 30-jun-16
Note Rupees Rupees
' Assets
i Non Current Assets
PP&E 5 375,999,239 376,787,490
' Long term Investment 13,054 13,054
Long term deposits 2,408,446 2,408,446
Long Term loans 1,582,495 1,464,953
380,003,234 380,673,943
Current Assets
Inventories 941,269 941,269
Trade debts - -
Loans and advances 4,387,849 3,681,248 -
Trade deposits and short term prepayments 1,931,630 1,931,630
Other receivables 21,770,513 21,770,513
Tax refunds and due from govt. 2,804,461 3,350,499
Cash and bank balances 824,661 341,520
32,660,383 32,016,679
Total Assets 412,663,617 412,690,623
Equity and Liabilities
Share capital and reserves
Authorised share capital 250,000,000 250,000,000
Issued and paid up capital 222,133,470 | | 222,133,470
Unappropriated loss (216,674,757) (211,389,759)
5,458,713 10,743,711
Surplus on revaluation of PPE 259,635,171 260,138,046
Non-Current liabilities
Long term financing 104,575,143 © 98,430,144
Long term deposits 833,850 833,850
Deferred liabilities 1,492,000 1,492,000
106,900,993 100,755,994
Current liabilities
Trade and other payables 27,079,997 21,732,585
Accrued interest 4,930,250 4,930,250
Book overdraft 6,045 5,737,589
Current portion of non current liabilities 8,652,448 8,652,448
Provision for taxation - g
40,668,740 41,052,872
Contingencies and i 6 - -
Total equity and Liabilities 412,663,617 412,690,623

=
( e \_‘ 2

NADEEM E. SHAIKH ABDULLAH MCOSA

CHIEF EXECUTIVE DIRECTOR
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ALl ASGHAR TEXTILE MILLS LIMITED
Condensed Interim Profit and Loss Account (Un-Audited)
For the half year ended December 31, 2016

Six months period ended Quarter Ended
31-Dec 31-Dec 31-Dec 31-Dec
2016 2015 2016 2015

Rupees Rupees Rupees Rupees
Sales , * - .
Cost of Sales (2,411,643 (3,066,117) (1,015,377) (66,762)
Gross Loss (2,411,643) (3,066,117) (1,015,377) (66,782)
Administrative Expenses 4 (5,542,210 (6,774,323) (2,749973)|  (3,637,512)
Other Income 2,773,290 655,904 2,605,290 655,904

(2,768,920) (6,118,419) (144,683) {2,981,608)
Loss from Operation (5,180,563) (9,184,536) (1,160,060) (3,048,371)
Finance Cost (16,883) (11,685) (9,082) " (2,218)
Loss before Taxation (5,197,486)  (9,196,221) (1,169,142) (3,050,589
Taxation
Current (590,427) (5,381) (590,427) (5,381)
Deferred - - - C-

(590,427) (5,381) (590,427) (5,381)

Loss After Taxation (5,787,873) (9,201,602) (1,759,569) (3,055,970
Loss per share - basic and diluted (0.13) (0.21) (0.04) (0.07)

WS VZN e

NADEEM E. SHAIKH DULLAH MOOSA
CHIEF EXECUTIVE DIRECTOR
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ALI ASGHAR TEXTILE MILLS LIMITED

Condensed Interim Statement of Comprehensive Income

Fer the half year ended December 31, 2016

Six Months Period Ended Quarter Ended
Dec 31,2015 Dec 31,2015 Dec 31,2015 T Dec 31,2014
Rupees Rupees Rupees |  Rupees |
L uss after taxation (5,787,873) (9,201,602) (1,759,569) (3,055,970)
Other comprehensive income
lutal comprehensive loss I (5,787,873) {9,201,602) (1,759,569) (3,055,970
'\ Q LAY
/\ L h o ////‘/’
NADEEM E. SHAIKH ABDULLAH MOOSA
CHIEF EXECUTIVE DIRECTOR
@
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ALl ASGHAR TEXTILE MILLS LIMITED
Cond! d Interim Sta of Cash flows (Un-Audited)
For the half year ended December 31, 2016

31-Dec 31-Dec
2016 2015 |
Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation (5,197,446) {9,196,221)
Adjustments for:
Depreciation 862,151 872,761 |
Staff retirement benefits-gratuity - -
Finance cost 16,883 11,685
Gain on disposal of PPE e - (602,090)
879,034 282,356
Loss before working capital changes (4.318.411) (8,913,865)
-
(Increase)/decrease in current assets
Inventory - -
Loan and advances (706,601) (1,364,135)
Trade deposits and short term prepayments - 290,400
Other receivables o - (48,433)
== (706,601) (1,122,168)
Increase in current liabilities
Trade and other payablés . .« 4,756,984 1,280.854
Cash used in operation (268,028) (8,755,179}
Finance cost paid (16,883) (11,685)
Taxes refund/{paid) 546,038 (67,907)
Staff retirement benefits gratuity paid - =
529,155 (79,592}
Net cash used in operating activities 261,127 (8.834,771}
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of PPE - 917,000
Long term investments 3 1,250.000
Long term deposits ) - p
Fixed capital expenditure (73,900) 65,500)
Net cash flows from investing activities (73.900) 2,101,500
CASH FLOWS FROM FINANCING ACTIVITIES
Loans received from directors and sponsors 6,144,999 9,734 600 l
Loan repaid . (2.003,750)|
Loans and advances (117,542)
Deposits received - iS.DTﬁ}I
Book overdraft (5.731,543) 16,179
Net cash flow from financing activities 295,914 , 7,740,954
Net increase in Cash and Cash equivalents 483,141 1,007,683
Cash and cash equivalent at the beginning of the period 341,520 302,924

R e~ imw
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NADEEM E. SHAIKH ABDULLAH MOOSA
CHIEF EXECUTIVE DIRECTOR
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AL| ASGHAR TEXTILE MILLS LIMITED

Condensed Interim Statement of Changes in Equity
For the half year ended December 31, 2016

U iated
Share Capital nappropaaie Total Equity
Loss
Rupees
Balance as at July 01, 2015 (Audited) 222,133,470 (201,478,715} 20,654,755
Total comprehensive loss for the half year ended Dec 31,2015 (9,201,602)  (9,201,602) -
Transfer from surplus on revaluation-incremental 534,136 534,136
Balance as at Dec 31, 2015 (Unaudited) 222,133,470 (210,146,181) 11,987,289
Total comprehensive loss for the remaining period (777,13 (4,777,113
Transfer from surplus on revaluation - incremental 534,135 534,135
Balance as at June 30, 2016 [Audited) 222,133,470 (211,389,759) 10,743,711
Total comprehensive loss for the half year ended Dec 31,2016 (5,787,873} (5,787,873)
Transfer from surplus on revaluation-incremental 502,875 502,875
Balance as at Dec 31, 2016 (Unaudited) 122,133470 (216,674,757) 5,458,713
e
P2 ﬂ.\><‘ ~4 -/’//M‘::/
‘ (==
NADEEM E. SHAIKH ABDULLAH MOOSA
CHIEF EXECUTIVE DIRECTOR
@
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Ali Asghar Textile Mills Limited

Notes to the Condensed Interim Financial Information (Un-Audited)
For the half year ended December 31, 2016

1
11

22

23

51

THE COMPANY AND IT'S OPERATIONS

Al Asgrar Textiie Mils Limflad (the Company) was incorporated in Pakistan on February 8, 1967 under the Companies Act, 1913 (Now Companies Ordinance.
1984) as a pubkc kmiied company having its registered office al Uni Towers. | L Chundrigar Road. Karachi in the province of Sindh. Iis shares are quoted on
Palosian Stock Exchange (Guaraniee) Limited. The principal aclivity of the Company is 1o manufacture and sale of yam The manufactunng facilities of the
Company are localed at Korangl Industrial Area, Karachi in the province of Sindh

The Company has cosed s operation in Sepiember. 2011 and has sold a substantial portion of its property piant and equipment The Company has sccumulated
loases of Rs. 216 675 millon as at December 31, 2016, Currant Fabilties excesds iis cument assets by Rs. B millon. These conditions siong wilh adverse key
financial ratios shows company's inabiiity 1o comply with loan agreements and pay debts on due dates, of aperabon, of key

and disposal of substantial portion of property, plant and equipment indicate the existence of malenal uncertainty which may cast significant doubt about the
company's abikty 10 continue 8 8 going Concam.

BASIS OF PREPARATION
Statement of compliance

Ths intenm financial nk of the Company for the hall year ended Docember 31, 2016 is un-audited and has been prepared n accordance with
e of the Standard IAS 34 “interim Financial Reporting™ and provisions of and directives issusd by the Secunties and
Exchange Commesson of Pakistan under the Companies Ordinance, 1984 (the Ox This nterim nancual infc does not ncludeel of the
information and disclosures required for annual financial stalements, and should be read in conjunction with ihe financial statements of the company lor the yaar
ended June 30. 2016. Thes interm financial i being itted fo the as requined by the Lisling Regulations of Pakistan Siock Exchange
and section 245 of the Ordirance.

Accounting Convention
These financial statements have been prepared under the histoncal cost convention except lor measurement of certain financial assets and financial Eabiities. at
faw valse and recognibon of employee benefits at present vakue.

Functional and presentation curmency

These financal information are presented in Pakisian Rupees which is also the Company's funcional currency Al fnancial information presented n Palistan
Rupees has been rounded off 1o the nsarest rupse

SIGNIFICANT ACCOUNTING POLICIES

The acoouning pokcias and mehods of COMPULABON which have been used in the preparation of this intanm fnancal information are the same as those appked in
preparabon of the financial stalements for the preceding year ended June 30, 2016,

ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of this intenim financial in with approved '] requires lo make estimates, assumptions and
wmmﬂmwmummmﬁmumwmmmm-mE.uum.mumm
juogments are coninually evalualed and ace based on historical expenence and other factons, Inckuding reasonable expeciatons of future evenis. Revisions 1o

are recogr y g from the penod of revison
g and mada by manag in the of this interim financial information are the same as those that were applied 10 the
financal stalements as at and for the year ended June 30. 2016 The Company's financial fisk e obj and policies are with those
disciosed in the financial stalements for the year ended June 30. 2016,
PROPERTY PLANT AND EQUIPMENT December 31st 2016 (unaudited) Juoa 30t 2016 (Audited)
Rupees. Rupses.
Wiitien down vaie of assets-opening 376.787 450 377353491
Additon dunng the penad 51 73.500 1,456.262
Drsposal during the period-writlen down value 51 - 211432
Depreciation charged during the period 862,151 1,810 831
Wiien down valua of assets-closing —tledd0N0 LB BL 450
ACQUISITION AND DISPOSAL OF PROPERTY PLANT AND EQUIPMENTS
The cost of additions and disposals lo operating fixed assets during the half year ended, December 31, 2018 were as lolows:
Decamber 31, 201 (Un-Audited) une 30, 2016 (Audied)
__Additions _ __Disposals Addtions __ _____Diposals
{Cost in Rupees) (Cost in Rupees)
Plant and Machnary -
Buiding on Leasehold Land-Others. - - 1.345 562 -
Vehicie - - 43.000 211432
Furmture & Fixture 1,000 - 3 -
Office Equipment 12,900 . 67,700 -
13900 - 1458 262 211432

i J
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CONTINGENCIES AND COMMITMENTS
Contingencies

The Bank of Punjab has filed suit 62 of 12 before Honorable Baniing Court NO. V, Karachi against the company for recovery of Rs. 42.35 million (Principal Rs
17.1 millon alongwith Markup Rs. 25,241 milion) as cutstanding dues against the leasing faciities provided by the bank. The company has filed an appication for
leave Io defend on 07.02.2013. The company has aiso provided liabilities amounting to Rs. 18.77 mifion alorg with markup Rs. 4 83 milion The management
believes thal thers wont be any outflow of economic benefit more than what it has aready recorded and disclosed. In the opinion of Legal advisors of the company,
the aforementioned amount of Rs. 42 35 milion is exaggerated and is not supported by the slatement of account filed by the Bank of Punjab before the leamed
banking court

The company has suil No. B-102 of 13. First Dawood Investment Bank Versus Al Asghar Textle Mils Limited pending befcre Honorable Highoourt of Sinch at
Karachi. The company irying o settle its TFCs amounting o Rs.89.609 millon with First Dawood Bank Limited The First Dawood Investment Bank has fiked suit for
he recoery of BY.60 milion agains! lease finance which was converted to TFC's. The company has counter filed c3se aganst First Dawood Investment and
defending the case and in the opinion of Legal adviser, the management of the company is trying to settie its TFCs with First Dawood Sank Limited 2t ris e2riest
and is taking 3l the steps to conclude the aforementioned case

The company has CP no. D-1009 of 12. Ak Asghar Textle Mills Limited Versus Fed. of Pakistan pending befors Honorable Highoourt of Sindh at Karachi The
company trying 1o sétte it at ts earkest and in the opinion of Legal advisar, The menls of the case pending are in the favor of the company as it is taking af the
steps 1o conclude the aforementioned case.

December 31, 2016 June 30. 2016 (Audited)
Note Rupees Rupees

Guarantees issued by banks on behalf of the Company 1.611,230 1611.230

Commitments
There are no commitments of the company as at December 31, 2016.

"TRANSACTION WITH RELATED PARTY

The related parties comprise associsted companies {due to common directorship), whally owned subsidiary, directors and key management personnel. Amounts
due toffrom related parties are shown in the relevant noles to the financial statements. The Company in the ncrmal course: of business carries oul transachions with
vanous related parties. Significant balances and iransactions with reiated parmes are as follows

Nature of transaction Nature of Relationship December 31, 2016 December 31, 2015
Rupees Rupees.

Rent and other expenses F

Guinar Humayun Significant Influence 312180 2180

Loan received from directors & sponsors

Directors Control and Significant Influence 23,550,064 14,536,000

Sponsors Significant Influence: 21,599,464 13,000.000
45,149,528 27 636.000

GENERAL

The figures have been rounded of to the nearest Rupee.

20-02-2017
DATE OF AUTHORIZATION FOR ISSUE
These financial stalements were authorized for issue on by the board of directors of the Company.

AN RS

NADEEM E. SHAIKH ABDULLAH MOOSA
CHIEF EXECUTIVE DIRECTCR




